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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKF  amy  np  a.  i  ««:  tuc 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  iflth  dav  nf 


Lessor  (whether  one  or  more)  whose  address  is:  421  N.  Hanshfliwr  Street    Fv^n  Tnin 

and  XTO  ElKITY  Inc.  810  Houston  Street.  For*  Worth.  T»«fl«  7Alfl?  


Lessee,  WITNESSETH: 


tmmmmmm 

0.1843  of  an  acre,  more  or  less,  being  a  called  0.143  of  an  acre,  situated  in  the  Lydia  J.  Warwick  Survey,  A-I663,  Tarrant 
County  Tews  being  Lot  18,  Block  9,  Ryan  and  Pruitt  Addition,  an  Addition  to  the  City  of  Fort  Worth,  Tarran  County  Texas 
according  to  the  Plat  thereof  recorded  in  Volume  204,  Page  34,  Plat  Records,  Tarrant  County,  Texas,  and  being  "  ' 

KEE££n5£  \"  ,  tT T  C°n!tabl,e'S  °eed  t0  lndividual  in  De,in«uent  Tax  Suit> 200" ,  from  Zane 
County!  Texas  Properties,  Inc.,  as  recorded  at  Document  No.  D207267859,  Official  Public  Records,  Tarrant 

EES  ^Tl^TV0  CKCUte  ™y  ^P,ementatJ"«rument  requested  by  Lessee  for  a  more  complete  or  accurate  de  cr.p  bn  of?atf  land  F^T™^  o 
determmmg  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain      0.1843  whether  actual! ^  conteinine  more oMeL  and 

h     ?  uUnfeiS0°n?  5 ?inated  W  ,0nger  kept  in  force  under  other  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    FOUR  Ml   years  from  the  date 
dat  ^  ^  "  '0ng  "  0Perati°nS'  "  ^'"^  defined' are  COnduCted  upon  -id  la»d  T»S£;  ntnety 


X  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  25%  nan  of  all 

o!  /         """I"  ?d  land,-0r  fr0m       l° time'  31  thC  °P,i°n  °f  ^  10  pay  Lessor  the  avcr£«e         -arket  price  of  such  j£tjm  of  such 

o^  a,  the  wens  as  o  the  day  ,t «  run  to  the  p.pe  hne  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  JK^of  the  cost  of  treating  oil  to  rende7I=etable  pipe 

1 the  lil  1 m  i™^88;      CTg  /  g3S  Pr0dUCed  fiwn  S3id  land  0)  When  SOld  by  Ussee'  ^5%_of  the  amount  realized  by  Lessee,  computed  at  the  mouth 
»d tSiirt  «^  t  ^  by,USSee  °ff  naid  ,and  or  in  "*  ™™facture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well  of  jS.0f su™ 2 
and  ca^mghead  gas;  (c)  To  pay  Lessor  on  all  other  mmerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  valuelHhT^e  I  o 2 
at  Lessees  elecAon,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If.  a.  the  expirrtton  of  he    »  Sr7o7* 
ZTltT^T  "  nWe"  "IT*  'and  °r  m        With  Which  Said  ,and  0r  any  Portion  hereof  has'been 

we  1  are  shut-.n  this  lease  shall  nevertheless,  continue  m  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  saki  wells  ar sZ-TaTdih^r 
^h.^f7y     T^r    f°TCt  **:  T  ^  had  °CCUrred'  Ussee  covenants  and  ^  to  use  diligence  to  produce  u Sfe^ 

ordmary  lease  fac.l.ties  of  flow  hnes,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceDmbte  to  Sel  lf  at 
any  t.me  or  t,mes  after  the  exp.ration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  mZ^S^^T^^^^ 

such  shut-in  royalty,  m  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  oSte  SewSf Ussee 
assignment  of  this  lease  ,n  whole  or  m  part.  I.ab.hty  for  payment  hereunder  shall  rest  exclusively  on  Ac  then  owner  or  owners  of  this  l^everallyTto  Icre^e  own^l 

land  tateT  ll^  ™  fT*  ^  ii^'  *     ^  t0  p0°'  W  """^  My  land  by  this  ,ease  with  any  other  land  covered  bv  this  le**,  "id/or  with  any  other 

land,  lease,  or  leases  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres  plus  10%  acreaw MoteranT  ZvidS 
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ZhLT02»  Z    u  T      mt*VT6  ""J"™*  b*  this  lease  sha»  **  hav*  «"  effect  of  exchanging  or  transferring  any  interest  under  this  lease 
ZtiTmZ ZTT;n  yZ f?"*T *  tICil  ™l  PayaWe  Under  thiS  'eaSe)  bctWeen  parties  owninS  interests  in  land  covered  by  this  lease  and  parties 

reTeT i EX  i    S   **■  Neither  uha"  "  r Pa'r  **  risht  °f  USSeC  10  re,ease  35  Provided  in  P"WK  5  hereof,  except  that  Lessee  may  not  so 

release  as  to  lands  w  thin  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit  Al  any  time  while 

hi  ™  1Z  r  ?  ry  dlSSf  k  ^  unit  «,aJ'lshed  hereunde'  *y  fili"S  for  ^cord  in  the  public  office  where  this  lease  is  recorded  a  de  2  fo  that  e^cuf  at 
til  Z  T         t  rnTIS  be'ng  ,P?duced  fr°m  SUCh  Unk  Any  Unil  f0rmed  ^  be  amend«|.  re"fomied^  reduced  «  ™'*^d  ^  Ussee  al  its  election  at  any 

S^l  r     6        r  .f*  ^  "T?  f0rming  there°f  by  ming  m  appropriate  inStrument  of  record  in  the  P"blic  offi<*  the  pooled  acre  gT located* 

now^her^rrr,!  J  P,arT ^  4*  3  r11"  °nCe  eStabliShed, hereUnder  Sha"  remain  in  f0rce  50  l0n*  35  an*  ,case  sul*ct  "»»  reSn  in  force  If  thi^eS 

Z,  tL  f    7^        '  n0  POu°lm?  °r,  Un'tlZall0n  °f  royalty  in'ere$tS  35  betwew      such  "P"**  tracts  is  intended  "  ^all  be  implied  or  result  merely 

*ZT»Z n ^  t        f Parate  tn?tHW?in  J'  T  bUt  USSCe  Sha"  neverthdess  have  ^  "gHt  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 

t Z  nZ ?5P         *  ?  T  Pr°Vlded-  AlUSed lh'S  Paraeraph  4' the  WOrds  "Separa,e  tract" mean  an* tract  with  differing  now  or  hereafter  eithe 

as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises.  »™mwi,  cimcr 

5.  Ussee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or 
of  any  mineral  or  hor.zon  thereunder,  and  thereby  be  relieved  of  all  obligaiions,  as  to  the  released  acreage  or  interest. 

W7CV?-iI!SCd  in  thiS  leaSe.thC  WOrd  "°Perations"  shail  mean  operations  for  and/or  any  of  the  following:  preparing  the  dritlsite  location  and/or 
Sn  JSL^  ?'  hCOmplCtinkg' reWOrk'^  completing,  deepening,  sidetracking,  plugging  back  or  repairing^  a  well  in  search  for  or  in  an  endeavor  to 
obtain  product.cn  of  oil,  gas,  sulphur  or  other  mmerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

i  '  ^rj^lhrithet J"66  fm  r0yaity'„°f  WT'  °,her  tha"  fr°m  USS0,JS  Water  Wells'  and  of  oiI  and  §as  Produced  from  said  land  in  a»  ^(ions  hereunder, 
Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled 

Ser  on^aid^an?  *       "°W  °B  With°U'  °f  **  ^  ^  Sha"  p3y  f°r  damag6S  CauScd  by  its  operat'ons  t0  «™wing  crops  and 

«nH  JL^  HtghtS  ^lu'T  °f  flmy  ^CrCt°  *  aSSig"cd  fr°m  time  10  "me  in  whole  or  in  part  and  33  10  mineral  or  norizon'  All  of  the  covenants,  obligations 
and  cons.derat.ons  of  thts  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  diVisiof  in  the 

Z  !?A°t  1  ;  r°y  Ts'  u-  ?  TCyS^°r  any  m  lhercof*  howsoever  effec,ed' sha"  incrcase  the  ^ligations  or  diminish  the  rights  of  Lessee,  including,  but 
not  limited  to,  the  locat.cn  and  dnlling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 

m£a  V'ttTwV1  aSS,gnl  ™cb™&  J  division  in  mc  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever 
effected,  sha»  be  binding  upon  the  then  record  owner  of  th.s  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of 
busmess  by  Lessor  or  Lessor  s  he.rs,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have 
been  properly  filed  for  record  and  wh.ch  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  in  the  op.mon  of  such  record  owner  to  eslablish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writins 
settmg  out  special  y  m  what  respects  Ussee  has  breached  this  contract.  Lessee  shail  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for 
any  cause  and  no  such  act.on  shall  be  brought  unt.l  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of 
any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Ussee  has  failed  to  perform  all  its  obligations 
hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (I)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  const.tute  a  dr.ll.ng  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres)  such  acreage  to  be 
designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require'  and  (2)  any  part  of  said 
land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Ussor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Ussor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or 
reduce  same  for  Ussor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Ussor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part 
of  sa.d  land  than  the  entire  and  undivided  fee  simple  estate  (whether  Ussor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys 
accruing  from  any  part  as  to  wh.ch  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  lease 
bears  to  the  whole  and  undmded  fee  simple  estate  therein.  Ail  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Ussor)  shall  be  paid  out  of  the  royalty  herein 
provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Ussor. 

1 1  .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 
paragraph  3 1  hereof,  and  Ussee  is  not  conducting  operations  on  said  land  by  reason  of  ( 1 )  any  law,  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be 
invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Ussee,  the  primary  term  hereof  shall  be  extended  until 
the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations 
as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said  land,  other  than  existing 
water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well 

u  u 13'  JNo;wjtnstfndinS  nytotot  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee  giving  notice  to  Ussor  a  well  which 
has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling 
operations  are  completed.  6 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth 
.n  the  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface 
ocat.on(s)  for  drilling,  reworking  or  other  operat,ons.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
leases  in  the  v.c.n.ty  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance 
with  this  lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or 
lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

Tapia  Properties,  Inc.,  a  Texas  corporation 
By:  Gillermo  Tapia  Rodriguez,  as  Director 


STATE  OF 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGEMENT 
_) 

)    SS  Corporation 


7L 


day  of. 


3U 


■A 


2010 


by  Gi»$rmo  Tapia  Rodriguez,  as  Director  of  Taoia  Properties  Inc..  a  Texas  corporation,  acting  on  behalf  of  said  corporation 

"9- 


9863  OKUB 


Return  to:  Bryson  G.Kuba 

6127  Green  Jacket  Dr, 
Apt#1W 

Fort  Worth,  TX  76137 


